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98(n 4'h Slrtet 200 St. Petersburg,

INDEPENDENT AI,JDITORS' REPORT

To the Board of Directors
Putnam Academy of Arts and Sciences,lnc.

August 22, 2025

Rcport o[ FlDrLcid StalcmcDts

Opiolom

We havc audited the fina[cial staternents of the govemmefltal activities ard each major fund of Putnam Academy of Ans aod
Sciences, lnc. (the School), as of and {br thc year €ndcd June 30, 2025, ard the relafed ootes to lhe financial statements, which
collcctively comprisethe School's basic financial stateinents as listed in the tablc ofco. €nts,

ln our opinior\ the accompanying financial staternents rsferred to above present fai y, in all mat€rial respects, the re3pcctivc
financial position of the golemmental activities and each major fund of the School, as of June 30, 2025, and the respective
changes in financial position for the year then ended in accordance with accounting principles generally acc€pted in the Unitcd
States of America.

Betli for Optutlon3

We conducted our audit in acco.dance with auditing standards generslly accepted in the United Stat€s ofAmerica (GAAS) 6nd
thg standards applicable to financial audits contain€d in Governnent A .litihg Stdhdor.ls {Covemment Awliting Slondards\,

issued by the Comptroll€r Ceneral of fie United States. Our rcsponsibilities under those standards are further desoibed in the
Auditoy's Responsibilities for the Audit of the Financial Stateflcnts section ofour reporl We are required to be independent of
the School, ard to meet our othei €ihical responsibilities, in occordance with the relevant ethical requirernctts rclating to our
audit. We beli€re that tbe audit evide{ce we havc obiained is sumqicnt and appropriatc to pmvide a basis for our audit opinioos.

Rcapo[slbllati$ of Mrlrgqtrcrl for th FiDrDcirl Strtemcoti

Managernent is tespoosible lor the preparatioo and fair presentation of the financial statements in accotdance with accounting
principles generally accepted in the United States of Amcrica, and for the design, implcrncntation, and maintenance of intcmal
control relevant to the preparation and fair presentation oflinancial statqnc'nts that ar€ ftee from material misstatement, whether
duc lo liaud or ef10r.

lo prcparing the financial statenrents, managemenl is requiEd to evaluatc whether there are conditions or events, considercd in
the agtregote, that raise substantial doubt obout the School's ability to continue as a going concem for twclvc months b€yond

the fiIlancial statemeni date, including any curr€ntly known information thei may raise substantial doubt shortly thereaflet.

Audltor'r RerpoDribillties for the Audit of aht Flnsncirl Strtemanl3

Our objcctives are to obtain reasonable assurance about whrthar the financial sta(ements as a whole ate free from matcriol
misstatemcnt, whcther due to fraud or crmr, and to issue an auditods report that includes our opinions. Reasonable assurance is

a high levgl of assurdnce bur is rEt absolute assumnce and therefore is not a guaraotee that an audil cooducted in accordance

wittr GAAS and Government A diling Ston.lards will alw.ys detcct a malerial misstatement when it exists. The risk of not

detecting a material misstatement resulting fmm fraud is higher lhafl for one resulting from enor, as fraud may involvc collusion,

forgcry, intentional omissions, misepresentations. or the ovefiide of iniemal conlrol. Misstaternents are consideaed material if
thcrc is a subsiantial likclihood that, individually or in thc aggregatg, fiey would inlluence thejudgrn€nt made by a rcasonable

user bas€d on the financial staternqrts.

ln pcrforming an audit in accordance with GA AS and Gove nretl luditing Standords,ve
. exercise prof'essionaljudgmenl and maintain profcssional skepticism throughout the audit-

. idlntify and asscss ihe risks of malerial misstatemeot of thc financial statements, whether due Io fi_aud ot error, and

dcsign and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,

cvidence regarding the amounls and disclosures in the financial slatements.

. obtain an undcrstarding of intef,nal control relevant to thc audil in order lo design 6udit prDcedures lhat ar€ appropriate

in the circlmstances. bui not for the purpose of exprcssing an opinion on the effecliveness of the School's in(emal

conlrol. Accordingly, no such opinion is expressed.

. cvoluate the opproflriateoess of accounting policies uscd and thc reasonablenegs of sigoificant accountinS cstimates

made by management, as well as €valuale lhc overall prescntatioo offte financial statemcnts.

-l -



to the Board of Directors
Putnam Acadeiny of Arts and Sciences, Inc.

i Rcport otr FlDrrcirl Statsmelts (concluded)

August 22,2025

Auditor's Responlibitities tor tte Audit of the Fio.trchl Stctem$ts (con.luded)

. conclude whelher, in ourjudgment, lhere are conditions or events, considered in the aggregate, diat laiso substantial
doubt about the School's ability to continue as a going concem for a reasonabl€ pe.iod of time,

We are required to communicate with thos6 rharged with govemance regarding, among other malte$, the pla'lned scop€ and
timing of the audit, signiffcant ardit findings, ani .ertain int€rnal c.ontrol-rel.ted mattets that \ye ider*iffed during rhe audh.

Bequlrcd Supplemcntsry Inforortlotr

Accounting principles generally accepted in the United States of America requirB that management's discussion and arulysig
budgetary comparison information, and cettaio pension rclated informatioi, as listed in the table of conteots, be presented io
supplehent tho basic financial statements. Such informalioo is the responsibility of manageficnt ard, although not a psrt of the
basic financial statemenrs, is required by the Govemmental Accounting Standards Board who consideE it to be an cssootial part
of financial r€porting for placing thc basic financial stat€mcnts in an appropriate op€rational, economig or historical context.
We have applied certain limited procedure3 to the required supplernortary ilformation in accordaocc with auditing standards
gererally sccept€d in th€ United States of America, which consisted of inquiries of management about th€ methods ofprcparing
the informatior and comparing the information for consistency with maoagemends responses to our inqliries, the basic financial
stat€ments, and other knowledge we obtsioed during our audit ofthe basic finarcial siatetnonts. We do not cxprtss an opinion
ol provide any assurance orl the informatior b€cause the limited p]ocedues do not provide us with suffici€nt cvideoce to g(press
dn opirion or provide any assurarce.

Otier Rcportlrg R.qulred by cov€mme[t Andltilg Strtrdord! 
.

ht accordance with Govenment hditingstdhdar*, we have also issued our.epon dated Autust 22,2025 on otrr cbnsidemtion
of the School's intemal conttol over financial reporting and on our t€$ts of its compliance w'ith certain piovisions of la\rs,
r€gulations, contracts, ard grant agreements a'ld oth6 matters- The purpose of that report i6 solely to describe the scope of our
tEsting of intemal control over financial reporting and compliance and tfie results of that testi[g, and not to provide an opinion
on the effecliveness of the School's intemal colrtrol over financial reportitg or on compliance. That report is ar intcgral p6rt of
an audit performed in accordsnce with 6or€ln rneat Audiriug Ston/,lakls in eonsidedng the Sehool's iiternal control over finaosial
roporting and complianco.

?z*p & zfuaoc.at*a eofi$ied ?a6lcc 4ccoaata*o, 440

-2-



Management's Discussion and Analysis
June 30, 2025

Putnam Academy of Arts and Sciences, Inc.
A Couponer,, Ut of,he Pat,ta Co,rnq Dlsttict School Eoard

This discussion and analysis of the School's financial perfomance provides an overview of the School's financial
activities for the period ended June 30, 2025. Please read it in conjunction with the School's financial statements,
which follow this section.

The following are various financial highlights for the year ending June 30, 2025:

. The School's overall net position decreased by $ 154,106 which is about 95%.

. The School's unrestricted net position at June 30,2024, was ($?89,359).
r The School had total expens€s for theyeat of$2,025,297 compared to revenues of$l,E7l,l9l.
o The School served approximately l8l students in 2025 and t74 students in 2024, serving grades 6-8.

OVERVIEW O['THE BASIC FINAIICIAL STATEMENTS

This annual report contains govemment-v/ids financial statements that rcport on the School's activities as a whole
and fund financial statements that report on the School's iudividual funds.

Government-ryide Slnsncial Statements

The first financial statement is the Statement ofNet Position. This stat€ment includes all of the School's assets and
defcrrcd outflows and liabilities and defcrrad inflov.s using the accrual basis of accounting, Accrual accountinB is
similar to the accounting used by most private-sector companies. All of the curent period revenues and experses
are recorded regardlqss ofwhen cash is received orpaid. Net position - the difference between assets artd deferred
outflorii/8 and liabilities and defened inflows - can be used to measure the School's financial position.

The second financial statemont is the Statement of Actiyities. This ststement is also shown using the accrual basis
ofrccounting. It shows the increases and decreases in net position during the fiscal year. Over time, the increases

or decreases in net position are useful indicators of whether the School's financial health is improving or
deteriorating. However, other non-fmancial factors, such as effollment levels or changes in state funding, must also
be considered when assessing the overall health of the School.

In these statemenB, all of the School's activities are considered 1o be govenunental activities. The School has no
business-type activities, which are generally financed in whole or in part by fees charged to external panies for
goods or services.

Fund Financial Statemert$

Following the govemment-wide financial statements are the fund financial statemcnts. They provide more detailed

information about the School's funds.

The School maintains two individual govemmental tunds, the General Fund and Capital Projects Fund. Both are

considered to be major funds and, accordingly, they are separately displayed.

Covemmental funds are accounted for using modified accrual accou[ting. Modified accrual accounting focuses on

available cash and other financial assets that can readily be converted to cash. This pfovides a shorter-t€rm view of
the fund's financial position. A reconciliation is provided with these statomeBts, which helps to explsi! the

differences between the fund financial statements and the govemment-wide financial statsments, if any.



Managementos Discussion and Analysis
June 30, 2025

Putnam Academy of Arts and Sciences, Inc.
ACot pone,UliloltheP trrtm County Distict School Board

CONDENSED FINANCIAL INFOR.S{ATION

The following table presents condensed, govemmcnt-widc current ycar and prior year data about Net Posilion and
changes in Net Position.

202s
Governmental

Activities
Net Posltiotr

2024
Govemmental

Activitieg

Assets:

Non-capital Ass€ts
Cspital Assets - Net

Total Assets
Deferred Outflows
Liabilities:

Current Liabilities
Non Current Liabilities
Net Pension Liability

Total Liabilities
Deferred Inflows
Net Position:

Net Investment in Capital Assets
Restricted for Capital Outlay
Unrestricted

Total Nst Position

Program Revenres:
Charges for Services
Capital Grants and Contributions

General Revenues:
Title I
Title II
Tirle M
Title V
I'NISIG
Cares Act
Florida Education Finance Program
Unrcstricted Grants & Contributiom

Total Revenu€s
Program Expenses:

Instruction
Instructional support Services
General Support
Community Scwicc
Maintenance ofPlant
Interest on Long-Tem Debt

Total Expenses

Change in Net Position
Beginning Net Position
Ending Net Position

$ 23E,166
1,488,434

376,352

Change in Net Position

16,001
I1E,466

t28,318
26J@
10474_

12,853
32,639

1,438,t48
8't,928

$ 375,406
I,519,061
|,894467

4',t3,444

160,42s
1,078,240

t80,262
2,118927

301,084

410,194
62,106

(789,359)

2,$9188
9t,376

410,199
19,959

$ 6,390
1t2,622

89,586

144,048
l,108,862
I,186,578

8,27 5
4426

108,1 l8
3Et,276

l,420,140
7 t,365

I,251,3?7
1,45E

838,061
5,825

t44,819
25,670

1,186,500
2,56t

597,160
2,794

2l I,986
24.296

2,025,297
(154,r06)
( 162,9s3)

2,2',71,21O

(9 r,s4l )

q_gtp:2)

4-

$ (162.953)

- ------r@IsE



Management's Discussion and Analysis
June 30, 2025

Putnam Academy of Arts and Sciences, Inc.
A Co po&efrt Uail olthe Putt ou Cout ry Dittrict School Boad

OVERALL FINA}ICIAL POSITION AI\D RESTJLTS OT OPERATIONS

Governmetrtsl Actlvlties. The govenmental activities gen€rated $ 1 ,736,724 of general revenues and
$134,467 ofprogram revenues and incuned $2,025,297 ofprogram expenses. This resulted ina $154,106
decrease in net position.

THE SCEOOL'S INDIVIDUAL FTJNDS

General Fund. The fund balance ofthe General Fund decreased by $195,766 from S2l I,400 to $15,634.

Capital Projects Fund. The fund balance ofthe Capital Projects Fund increased to $62,106 which means
that the School did not expend all grant funds received during the year in addition to some ofthe funds
remaining from prior years.

BUDGETARYHIGHLIGHTS

General Fund. Seo the budget comparison schedule for changes betwen the original budget and firul
budget. here were no differences between the final budget and actual amounls.

CAPITAL ASSETS AhID DEBT ADMINISTRATION

Capital Assets. There were no significant additions to and deletions from capital assas during the year.
Please refer to a note to the acaompanying financial statements entitled Capital Assets and Depreciation
for more detailed information about the School's capital asset activity.

Debt Admitristntion. The School did not incur any new debt and made schedule payments on existing
debt. Please refer to the note to the accompanying filancial statements entitled Long-Term Liabilities
for more ddailed information about the School's long{erm debt activity.

ECONOMICTACTORS

The School currently is not aware ofany conditions that are expected to have a significant effect on tfie
School's financial position or results of operations.

CONTACTING TIIE SCHOOL'S TINAI'CIAI- MANAGEMENT

This financial report is desigaed to provide a general overview ofthe School's finances and to show the
School's accountability for the money it receives- If you have any questions about this report or need
additional financial information, contact Curtis Ellis, Principal/Director, Putnam Academy of Arts and

Sciences, Inc., 310 South Palm Avenue, Palatka, FL 32177.

-5-



Statement of Net Position
June 30, 2025

Putnam Academy of Arts rnd Sciences, Inc.
A Comporcnt Uait ofthe Putt ott Coanly Di(tict School Bottd

Ass€ts3
Cash
Reeivables
Prepaid Expenses
Capital Assets:

knd
Depreciable Capital Ass€ts, N€*

Tot8l Acac6

Deferred Outllows

Liabidties:
Accounts Payablc
Salaries Payable
long-Term Liabilities:

Due Within One Ycar
Due in Mort Than One Year

Net Pension Liability

Total LiabiEties

Deferred Inflows

Net Porldon:
Net Investment in Calital Assds
R€stricted for Capital Outlay
Unrestricted:

Pension Related

Other
Total Unrestricted

Total Net Position

Goverrunental
Activities

$ 194,372
43,555

239

192,000
1.296.4t4

r.726.600

3763t2

57,054
103,371

34347
1,047,E93

880262

2-118.92?

30r.08{

410,194
62,t06

(804,994)
15.635

(789.359)

_ffu?.059)

See accompanying notes.
-6-



Statement of Activities
For the Ye&r Ended June 30, 2025

Putnam Academy of Arts and Sciences, Inc
A Co,rrpofieul Utit olthe PNMW Coanty Disillict School Board

lrogram Rwenues

$ (1,r86,500)
(?,56r)

(s97,t60)
(2,194\

(2r 1,986)
(24.296\

$ {L0252w)

t::

16,001

Net (Expease)

Rov€nug ard
Change in Net

$ (1,r86,500)
(2,56r l

(502,900)
13.207

(2r |,9E6)

$(r3e0,830)

210,648

l,43& t4{t
87-9]8

!lK1U
(154,t05)

(l62.93)

___s.I3f l5rt

Charge.s for
Services

Op€rdaing
Grants and

Contributions
Fum.tlold?tpgrami:

Govemmertal Activitiesi
lnstruction
tnstructional Suppon S€wices
Ceneral Support
Community Service
Maintfiance of Pla4t
lntere,st o,r LonS-Tsrm D€bt

Totrl

s4,1 70

24296
$ 1!E;&=

Ccocral Revctruerr
Fedqsl through State

Titlc l, Tille ll, Title IV, UNISIG and C8r€s Ad
State Revrirue:

Florida Education Finance Program

Unre.stricted Graits and Connibr*ions

Totll Gercrol Revenues

Chsng. In Net Poddon

Net Posld,otr - Beglnolog of Year

Net Poclfotr - Elrd of YC.r

See accompanying notes.
-7-



Balance Sheet - Governmental Funds
June 30, 2025

Putnam Academy of Arts and Sciences, Inc.
A Cot rponc.l Ulil of rhe lalrran Coulltt Dislrict School BNrd

Cash
Receivables
Prepaid Expenses

Iotal Assets

Liabilities:
Accounts Payable
Salaries Payable

Toral Liabilities

Fund Balances:
Non-spendable - Prepaid Expenses
Unassigned

Total Fund Balanc€s

Total Liabilities and fund Balances

LIABILITIES AND FT'ND BALANCES

General

Futtd-

ASSETS

$ 132,265
43,555

239

:=JJz!&!L

$ 103,371

_,_,. 57.054

_ t60.425

219

_- ,___1-5,195
-___ u614

=:-.t-.!zf&5l

Capital

Lo:ee$,Fmd _

s 62,106

____l(2JaL

Total
Govemmental

Funds

$ 194,3?l
43,555

239

_---lri!&16

--_ 62.106
62-t96

$ 103,37l

.rJ54
t68,{2!

239
"t7.50r

17,J40

___ _-,t_6x10l __s 23EJ65-

See accompanying nots,
-8-



Reconciliation of the Balance Sheet to the Statement of Net Position-
Governmental Funds

Jure 3Q 21125

Putnam Academy of Arts rnd Sciences, Inc.
A co ponerrt lLnll olrhe P,.ttuh Counv, Dittict Schoot Eoad

triund Balances - Totsl Governmental F[trds $ 7?,740

.{.mounts reported for Govemmental activities in the Stat€ment ofNet Position are different
blcause:

Capital asses used in goverEnental activities are not reporled in the govemmental funds:

Capital Assets Net of Accumulated Depreciation

Long-term liabiliii€s are not reported in the govemmenta! funds

Note Payable

Accounting for the School's participation fu the Florida Retirement System * the following
amounts arc rcported in the Govemment-Wide Stat€ments (see Note 5):

Deferred 0utflows
Deferred lnflows
Net Ponsion Liabiliiy

Net Position of Goyernmentd Aclivltles

See accompanying notes,
-9-

1,488,434

( 1.078,239)

776.352
(301,084)

...__.GE!26?I

$ fl7p59)



Statement ofRevenues, Expenditures and Changes in Fund Balances -
Governmental Funds

For the Year Ended Jute 30, 2025
Putnam Academy of Arts and Sciences, Inc.

A CornpoMrn Unit olthc Putnd Coqnty District School Bo0rd

Federal through State Revetrue:
Tide I Grant
Title lV crant
Title II Grant
UNISIG Grant
Cares Act Grant

State Revenue:
Florida Education Finance Program
Capital Outlay Funds

Local Revenue:
Gifts, Grants and Bequ€sts
Other l.ocal Rwenues

Total Revenues

Erpenditures;
CurrEnt:

Instluction
Instructional Support Seryices
General Support
Community Seryice
Maintemnce of Plant

Capital Outlay
Debt Service:

Principal
Interest

Total Expetrdit[res

Excess of Revenuer oyer Erpcndllurei

Fund Bslrnces, July 1,282/

Fund Balances, June 30, 2025

General Capital
Fund Prqiept5.Fuqd

REVENUE,S

$ 128,318 $ .-
to,4'74
26,364
12,853
32,639

I tE.466

EXPENDITIIRES and CHAIIGES IN FUND BALANCES

1,438,146

354
103575

tJ52J25

1,186,5q0
2,561

544,650
2,794

2l t,986

I 18,466

2t,401

3A,622
24.296

Total
Governmental

Funds

$ r28Jr8
10174
26,364
12,853
12,619

1,438,1la
I18,,465

354
103575

1.t71.191

1.948.491 16319 2.024Jr0

t,t 86,500
2,56t

544,650
2,794

2l 1,9E6

2 I.401

10,622

_ __ 24.296 -

(195,766) 42,141 (153,619)

211.400 19.959 23t359

JES:L -$===-6Lf06- -.$---77-X4JL

See accompanying notes.
- 10-



Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balance to the Statement of Activities - Governmental Funds

For the Year Ended June 30, 2025

Putnam Academy of Arts and Sciences, Inc,
A Coirpodet anil olthe Putuau Courrty Dlstict School Boad

Net Change in Fund Brhrce - Total Covernmental Fulds $( 153,619)

Amounts reported for govemmental activities in the Statement of Activities are different
because:

Govemmental funds repon capital outlays as expenditures. However, in the statement of
acuviries, the cost ofthose a$sets is depreciated over iheir cstimatcd useful livcs.

Currcnt Period Expenditures for Capital Assets 14,592
Cunent Period Depreciation Exp€nse (45,217)

Issuance of long-term d€bt provides currenl financial resources to govemmental funds, but
has no effect on net position. Repayment of principal is an sxpenditure in governmental
funds, but reduces long+erm liabilities in the Statement ofNet Position.

Current Period Principal Payments 30,622

Accounting for the School's panicipation in the Florida Retirement System:

Adjustment ofrequired contribution to net p€nsion expense (484)

Chrtrge in Net Positiotr of Goyertrmentrl Activities $ 051J06J

See accompanying notes.
-l l-



Notes to the Financial Statements
June 30, X)25

Putnam Academy of Arts and Sciences, Inc.
A Compouenl Unit of the Pdtqot Coubty Dlrrrict School Boqrl

NOTE T -SIIMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Putnam Academy of Arts and Sciences, Ins. conform to generally accepted
accounting principles as applicable to governments. The more significant accounting policies are descriM
below to enhance the usefulness ofthe financial statements to the reader.

Rqoortinq Entity

Putnam Academy of Arts and Sciences, Inc, is a not-for-profit corporation organized pursuant to Chapter 6 I 7,
Florida Statutes, the Florida Not For Profit Corporation Act, and Section 1002.33, Florida Statutes. The not-
for-profit corporation conducts business as Putnam Academy of Arts and Sciences (the "school'). The
goveming body of the School is the not-for-profit corporation's Board of Directors.

The general operating autlority ofthe School is contained in Section 1002.33, Florida Statutes. The School
operates under a charter of the sponsoring school district, the Putnam County District School Board (the
"District'). The current charter is effective until June 30, 2032 and may be renewed for an additional 15 years
provided that a program review demonstratos that certain criteria addressed in Section 1002.33(7), Florida
Statutes, have been successfully accomplished. At the end of the term of the charter, the District may choose
not to renelv the chader under grounds specified in the charter, in which case the District is r€quired to noti$
the School in writing at least 90 days prior to the charter's expiration. Pursuant to Section 1002.33(8Xe),
Florida Statutes, the chart€r school contract pmvides that in the event the School is dissolved or terminated,
any unencumbered funds ard all School property purchased with public funds automatically revert to the
District. During the term of the charter, the District may also terminate the charter if good cause is shown.
The School is considered a component unit ofthe District.

Critqia for determining ifother entities are potential component units ofthe School which should be reported
with the School's basic financial statements are identifid and described in the Govemmental Accounting
Standards Board's (GASB) Codilication of Governmental Accounting and Findncial Reporting Standartls,
Sections 2 I 00 and 2600" The application of these criteria provide for identification of any entities for which
the School is financially accountable and other organizations for which the nature and significance oftheir
rolationship with the School are such that exclusion would cause the Sshool's basic financial statements to
be misleading or incomplete. Based on these criteria, no component units are included within the reporting
entity ofthe School.

Govemment-wide Financial Statements

The government-wide financial statement$ (the Statement ofNet Position and the Statement of Activities)
riport information on all ofthe activities ofthe School. Govemmental activities are reported separately from
business-type activities, which rely on fees charged to external parties as their primary rovenues- The School
has no business-type activities.

Any intemal inter-fund activity has been eliminated from the government-wide financial statements.

-t7-



Notes to the Financial Statements
June 30, 2025

Putnam Academy of Arts and Sciences, Inc,
A Cot poaefrl Urri, o{lhe Pulrrsn, CoufiO Distrlcl School Eosrd

IYOTE r - SLTMMARY Op SIGNIFICANT ACCOUNTING POLICTES (continued)

Govemment-wide Financial Statements (concluded)

The Statement ofNet Position reports the School's financial position as ofthe end ofthe fiscal period. In this
staternent, the School's net position is reported in tlree categories: net investment in capital assets; r€stricted
net position; and umostricted net position.

The Statement of Activities is displayed using a net-cost format and r€ports the degree to which the direct
expenses of a given function are offset by program r€venues. D ect expenses are those that are clearly
identifiable with a specific function. Program revenues inctude l) charges for services that are directly related
to a given function and 2) grants'and contributions that are restricted to meeting the operational or capital
requirements of a pa*icular function. Other iterns not properly included among progrum revenues arr
r@orted hstead as general revenues.

Fund Financial Statements

The financial transactions ofthe School are reported in individual funds in the fund financial statements. The
governmental fund statements include reonciliations with brief explanations to better identi$ the
relationship between the govemment-wide statements and the statements for the govemmental funds.

The following firnds are used by the School:

GOVERNMENTAL FUNDS

General Fund - The General Fund is the general operating fund of the School- It is used to account
for all financial resources, exc€pt thos€ associated with grants that are restricted to specified uses, if
any.

Capital Projects Fund - The Capital Projects Fund is used to account for financial resourccs
associated with grants that are resaicted to capital uses, ifany.

ln the accompanlng fund financial statements, the General Fmd and Capital Projects Fund are both
considered to be major funds and, thereforc, are separately displayed. The School has no non-major funds.

Measurement Focus and Basis of Accounting

The govenrment-wide financial statements are r€ported using the economic resource$ measurement focus and

the accrual basis of accounting. Revenues are recorded when eamed and expemes are recorded when a
liability is incurred, regardless of the timing ofrelated cash flows.

Govemmental fund financial statements are reported using the current financial resources measurement foous

and the modified accrual basis of accounting, Revenues are recognized as soon as they are both measurable

and available. Revenues are considered to be available when they are collectible within the surrent period or
soon enough thereafter to pay liabilities of the current p€riod. For this purpose, the School considers revenues

to be available if they are collected within 60 days of the end of the current fiscal period. Expenditures
generally are recorded when the related fund liability is incuned.

Most revenues are considered to be susceptible to accrual and have been measured in the current fiscal period.

Certain other revenue items are considered to be measurable and available only when cash is received.

-13-



Notes to the Financial Statements
June 30, 2025

Putnam Academy of Arts and Sciences, Inc.
A Contporrenr Ufiit ollhe Putnqo, Coufil! Distict School Boqd

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and eash Equivalents

Cash consists ofdeposits in qualified public depositories and the bank has identifred the School's deposits as
public deposits.

Prepaids

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid
items in both government-wide and fund financial staternents. Prepaid assets are reported as "non-spendable"
in the funds {inancial statements to indicate that prepaids do not represent available expcndable resources.

Caoital Assets and Depreciation

Capital ass€ts are defined by the School as assets with an initial, individual cost of $2,000 or more and an
estimated useful life of more than one year. These assets are recorded at historical cost. Donated capital
assets are recorded at estimated fair value on the date of donation. Depreciable capital assets are depreciated
using the straight-line method over the following estimated useful lives:

As-Let! y94rc
Buildings and Improvements 39 - 40
Improvements Other Than Buildings 15

Furniture, Fixtures and Equipment 3

Belenus&urces

Revenues for current operations are received primarily from the District pursuant to the funding provisions
included in the School's charter. In accordancc with the funding provisions ofthe charter and Florida Statutes,

the School reports the number of full-time equivalent (FTE) students and related data to the District. Under
the provisions of Florida Statutes, the District reports the number of FTE students and related data to the

Florida Department of Education (FDOE) for funding tltough the Florida Education Finance Program.
Funding for the School is adjusted during the year to refl€ct the revised calculations by the FDOE under the

Florida Educational Finance Program and the actual weighted full-time equivalent students reported by the
School during the designated FIE student survey periods.

The School also receives other financial assistance. This assistance is generally based on applications
submitted to and approved by the granting agency.

qo$pelsated Alse.Dqqs

The School does not accumulate vacation time for employees. Although sicktime can accumulate, the amount
is immaterial. Therefore, no liability for compensated absences is recorded.

Lonq-term l,iabilities

Long-term debt and other long-term obligations are reported in the government-wide financial statem€nts"

Long-term liabilities are not reported in the governmental funds because govenunental funds use the current
financial resources m@surement focus.

- 14-



Notes to the Financial Statements
June 30, 2025

Putnam Academy of Arts and Sciences, Inc.
A Cotdporrer Aa olthc Putoom Courrqt Dilticl School Butd

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Ne! Jalllial
Nct position represents the difference between assets and deferred outtlows and liabilities and deferred
inflows and is reported in three categories as hereafter described. Nel investment in capirol assers r€presents
capilal assets, net ofaccumulated depreciation and any outstanding debt related to those assets. Net position
is reported as reslricled when there are legal limitations imposed on their use by legislation, or extemal
rcstriclions imposed by other gov€rffnenls, creditors, or grantors. The balance ofthe net position is reponed
as unrestrictetl.

When both restricted and unrestricted resources are available for use, it is the School's policy to use restricted
resources first, and then unrestricted resources as they are needed-

Fund Balance Classifications

Govemmental funds report separate classifications of fund balarrce.

Non-Spendable The non-spendable fund balance classification includes amounts that cannot be spent
because they are either (a) not in spendable form or (b) legally or contractually required to be maintained
intact.

Restricted. Restricted fund balance is dehned as having restrictions (a) extemally imposed by creditors
(such as through debt covenants), grantors, contributors, or laws or regulations ofother govenmlents, or
(b) imposed by law tkough constitutional provisions or enabling legislation.

Committed. Comdtted fund balance is defined as amounts that can only be used for specific purposes
pursuanl to constraints imposed by formal action ofthe School's Board ofDirectors.

Assigned, Assigned fund balance is defined as amounts that are constrained by the intent ofthe School's
Board ofDirectors to be used for specific purpos€s but are neither restricted nor comrnitted. The School
has given the authority to assign fund balance to the School's Principal. Assigned fund balance includes
spendable fund balance amounts established by lhe Principal that are intended to be used for specific
purposes that are neither considered restricted or committed. Assignment of fund balance may be (a)
made for a specific purpose that is narrower than the general purposes ofthe govemrnent itself; and"/or

(b) used to reflect the appropriation of a portion of existing unassigned fund balance to eliminate a

projected defrcit in the subsequent year's budget in an amount no greater than the projected excess of
expected expenditures over expected revenues. Assigned fund balance shall reflect management's
intended use of resources as set forth each year by the Principal. Assigned fund balance may or may not

be appropriated for expenditure in the subsequent year depending on the timing ofthe projectlreserve for
which it was assigned.

Unassigned, Unassigned fund balance is the residual classification for the general fund.

It is the policy ofthe School that they will use restricted resources to the extent which they are available, then

corffnitted resourcest followed by assigned resources. Once these are consumed, the School will then use

unassigned resources. The Schooldoes not have a formal policy requiring a minimum fund balance-

Use of Estimates

The preparation of financial statements in confonnity with generally accepted accounting principles requires
management to make various estimates. Actual results could differ from those estimates.
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Notes to the Financial Statements
June 30, 2025

Putnam Academy of Arts and Sciences, Inc.
A Coripot .fia Anit ofthe Putnont CounE Disttict School Boad

NOTE t - ST MMARY OF SIGNIFICAI\T ACCOUNTING POLICIES (concluded)

Pensions

For purposes of measuring the nel pension liability, defened outflows of resources and deferred inflows of
resources related to pensionq and pension expense, information about the fiduciary net position ofthe Florida

R€tirement System (FRS) and the Health Insurance Subsidy (HIS), and additions toldeductions from the FRS

and HIS fiduciary net position have been determined on the same basis as they are reported by the FRS and
the HIS plans. For this purpose, benefit payments (including refunds of employee contributions) are

recogniz.ed when due and payable in accordance with the benefit terms. Investments are reported at fair value.

NOTE 2 - CAPITAL ASSETS AI\D DEPR.ECIATION

Capital ass€t aclivity for the year ended June 30, 2025, was as follows:

Balsnce
July l,
2024

Capital Assrts not B€ing Depreciated:
Lad $ 192,000

Capital Assels Being DcgEciared:

Balanc€
June 30.

Additions Deletioos 2tzs

$ - $ .- $ l92,mo

Improvements Other Than Buildings
Buildings and Impmvements
Fumiturc, Fixtu.cs and Equipmcnt

Total Capital Ass€ts

Accumulated Depreciarion:
lmproverrents OtherThan Buildings
Buildings ond Improvernents
Furniture, Fixtures and Equipment

Total Accumulated D@r€ciation

Net Capital Ass€ts

69,208
1,478122

49-703
r.789.353

33,73E
l9t,925
44.63t

21029{.

:$.]J]q-o5g

4,592 
::

83,800
I178,M2

49.703
r.803.945

tts72
2293v
47.005

ll5.5l.!_

_!Jt_!!t11

l4-592

4.61r+
3?,S9
2374

452t1

_llasll.

E-
45.21',1

t$*zll

-!::.:
Depreciation was charged to functionVprograms as follows:

Instructional
General Support
Total

NOTE 3 _ LONG-TERM LTABILITIES

Long-term debt activity for the year ended June 30, 2025, was as follows:

Balancc
July I,
2024

Brk
June 3O, Doe Withio

Deleiio0s l&5 onc Y€..

Mortgag€ Loan $ 1.108.862 --L- - $ (30622) tt.078r$ I aB47

.=$!1.01.!6?* :l=-: .-.::- :$110-622) -$I"S?3J-4L. :llgltz
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Notes to the Financial Strtements
June 30, 2025

Putnam Academy of Arts and Sciences, Inc.
A Conpoaeat Uitolthe Putr,o CoalO Disffict School Eoqrd

NOTE 3 - LONG-TERM LIABILITIES (concluded)

During 2022, the School obtained a mortgage loan for a new facility from a financial institution in the amount
of$1,188,700. The loan is collateralized by the new facility. The loan interest rate is 2.30%o and matures in
30 years. The future principal and interest payments are as follows:

IenSd Prllelpal

2A2s-2026

2026-2027

2027 -2028

10 1d7

3l,053

31,774

2028-m29 32,530

2029-2030 32,980

2030-2035 t78,651

2035-ZMO 200,,101

zM0-aodj 224,8ffi

2045-2050 252,169

lnterest ,B.A!A!!S9

s 1,078,240

24,54t r,047,893

23,83s 1,016,840

23,114 985,066

22,358 9s2,s36

21,908 9t 9,556

95,789 740,905

74,039 540,s04

49,640 315,'IO4

22,271 63,s3s

Remaining 63.535 501 -0-

rotals SLE&14O 7p96

NOTE4- RISK MANAGEMENT

The School is exposed to various risks of loss, including general liability, personal injury, workers
compensation, and enors and omissions. To manage its risks, the School has purchased commercial
insurance. Settled claims resulting from these risks have not exceeded commercial coverage in the current
and previous two years.

NOTE 5. EMPLOYEERETIREMENT PLAN

The Florida Department of Management Services, Division of Retirement (Division), is part of the primary
govemment ofthe state ofFlorida and is responsible for administering the Florida Retirement System Pension
Plan and Other State-Administered Systems (Systcm). The School participates in two multiple employer
defined benefit plans administered by the Division. The Division issued a publicly-available, audited annual
comprehensive financial report (ACFR) on behalfofthe System that includos financial statements, notes and
required supplementary information for each of the pension plans. The System's ACFR and the actuarial
valuation reports referenced herein are available on line at

b1p/ww\il.dms.myflorida . The Systern's ACFR and
actuarial reports may also be obtained by contacting the Division of Retirement at: Department of
Management Services, Division of Retirement, Research and Education Section, P.O. Box 9000, Tallahassee,
FL 32315-9fi)0, or call 850-907-6500 or toll free at 844-377,1888.

Plan Descrlpions

The Florida Retirement System (FRS) Pension Plan is a cost-sharing, multiple-employer qualifred defined
benefit pension plan with a Defened Retirement Option Program (DROP) available for eligible employees.
The FRS was established, is administered, and may be amended in accordance with Chapter l2l, Florida
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Notes to the Financial Statements
June 30, 2025

Putnam Academy of Arts and Sciences, Inc,
A Coupone Uaitofthe Putttom County lrist ict School Eodrt

NOTE 5 - EMPLOYf,E RETIREMENT PLAN (continued)
benefrt pension plan with a Deferred Retirement Option Progmm (DROP) available for eligible employees.
The FRS was established, is administered, and may be amended in accordance with Chapter 121, Florida
Statutes. Retire€s receive a lifetime pension benefit with joint and survivor payment options. FRS
memb€rship is compulsory for employees filling regularly established positions in a state agercy, county
agency, state university, state community college, or district school board, unless restricted from FRS
membership under sections 121.053 and 121.122, Florida Statutes, or allowed to participate in a non-
integrated defined contribution plan in lieu of FRS manbership. Participation by cities, municipalities,
special districts, charter schools and metropolitan plaming organizations is optional.

Benetits under the !-RS Pension Plan are computed on the basis of age and/or years of service, average final
compensation, and service credit. Credit for each year of service is expressed as a percentage ofthe average
final compensation. For mernbers initially effolled before July l, 201 I, the average final compensation is the
average ofthe five highest fiscal years' eamings; for members initially enrolled on or after July 1, 201 1, the
average final compensation is the average ofthe eight highest fiscal years' eamings. The total percentage value
of the benefit received is determined by calculating the total value of all service, which is based on lhe
retirement plan and/or class to which the rnember belonged when the service credit was eamcd. The
percentage value for each year of service credit earned ranges from 1.600lo to 1.68%. Benefits received are
increased by an arurual cost-of-living adjustment, ranging from Oo/o to 3o/o depending on effective dates of
enrollment and retirement.

The Retiree Health Insurance Subsidy (HIS) Program is a non-qualified cost-sharing, multiple-employer
defined bencfit pension plan established, administered, and subject to amendment in accordance with section
112.363, Florida Statutes. The benefit is a monthly payment to assist eligible retirees and surviving
beneficiaries ofthe stale-administered retirement systems in paying their health insurance costs. Per Chapter
2OZ3-193, Laws of Florida, the level of monthly benefrts increased from $5 times years of service to $7.50,
with an increased minimum of $45 and maximum of $225. This change applies to all years of service for
both members currently in pay and members not yet in pay. To be eligible to receive a HIS benefit, a retiree
under one of the state-administered retirement systems must provide proof of eligible health insurance

coverage, which can include Medicare.

Conttibutions

Contribution requirements of active employees and participating employers are established and may be

amended only through an act ofthe Florida Legislalure. The FRS requires a contribution of 3?i of covered
pay from most employees. Those in the DROP program do not make contributions. The School is required
to contribute at an actuarially determined rate. Contribution rates and amounls are listed in the table below.
A$ounts contributcd wore squal to the required coniribution for those years.

Regular DROP Regular DRoP Regular DROP
2023 2024 2025Contribution Rates - o/o

Retirement Employer
HIS - Employer
Administrative Employer
Employee
Total

Contribution Amoulrts
Employer
Employee
To(als

10.19

1.66
.06

3.00

t6.94

'i:
I L5l

2.00
.06

3.00

19.13

2.00
ll-57

2.00
.06

3.00

r 9.l3
2.00

14.91...._ 1&60 16.57 21.13 16.63 21.13

$ I 16,077 $ 20,036
29.2t9 --,

$ 1,15.rL6 =$ 2Q,036

sl42B87 $ -3r,6ll -
$-!z1l?E $,- _,,:-

$118,367 $ -
20,155 --

$13E,722 __,_, tj:-

la



Notes to the Financial Statements
June 30, 2025

Putnam Academy of Arts and Sciences, Inc.
A Corrrpone,,, Unit of the Pahq Coutv Dbttlct School Eoqr

NOTE 5 - EMPLOYEE RETIR-EMENT PLAN (continued)

Pension Liabilities, Pension Expense, and Delerred Outflon's of Resources and Defetred Inflows of
Resources Related to Penions

At June 30, 2025, the School reported a liability of $880,262 for its proportionate share of the net pension
liability. The net pension liability was measured as ofJune 30, 2024, and the total pension liability used to
calculate th€ net pension liability was determined by an actuarial valuation as of that date. The School's
propodion of the net pension liability was based on a projection of the School's long-term share of
contributions to the pension plan relative to the projected contributions of all panicipating employers,
actuarially determined. The following displays the School's proportionate shares for the two prcgrams:

Share at June, Share at June 30,
30.2023- - 2024 - E-haaSe_..... -

Florida Retirement System 0.001884172oh 0.0013094920/0 0.000574680/o
Health Insurance Subsidy 0.002744761% 0.002491829% 0.000252932o/t

For the year ended June 30,2025, the School recognized pension expense of$130,035. At June 30, 2024, the
School reported deferred outfiows ofresources and defened inflows ofresources related to pensions from the
following sources:

Defened Defened
Outflowsof Inflows of
Resources Resources

Differences between expected and actual experience. $ 54,786 S 718

Changes of assumptions. 76,045 44,250
Net difference between projected and actual eamings on

pension plan investments. -- 33,804

Changes in proportion and differences between School
contributions and proportionate share of contributions. 107,410 222,312

School contributions subsequent to thc mcasurement date

Total $ 3?6*35,2 $ 301.084

The School reported $l38,lil as deferred outflows of resources related io pensions resulting from
contributions subsequent to the measurement date that will be recognized as a reduction of thc net pension

liability in the year ended June 30, 2025. Other amounts reported as deferred outflows of resources and

deferred inflows ofrcsources related to pensions will be recognized in pension expense in the following years:

Year Endins June 30,
2026
7027
7028
2029
2030
2031

$ (147)
(23,476)

44,844
(52,262)
(28,276\

(2,6s 1)

2032 (875)

Total
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$ (62,843)



Notes to the Financial Statements
Jure 30, 2025

Putnam Academy of Arts and Sciences, Inc.
A Cornpofierrt U il of the Pnrrrdrn Courr0t Dislict School Board

NOTE 5 - EIUPLOYEE RETIREMENT PLAN (continued)

Actusrtal Assurnptions and Discount Rate

The total pension liability for cost-sharing defincd benefit plans was dctermined by an actuarial valuation as

ofJuly l, 2024, using the entry age actuarial cost method, Inflation increases for both plans is assumed at
2.40o/o. Payroll growth, including inflation, for both plans is assumed at 3.50%. Both the discount rate and
the longterm expected rate of retum used for FRS Pension Plan investments is 6.7%. The plan's fiduciary
net position was projected to be available to make all projected future benelit payments ofcurrent active and
inactive employees. Therefore, the discount rate for calculating the total pension liability is equal to the long-
term expected rate of retum. Because the HIS Program uses a pay-as-you-go funding structure, a municipal
bond rate of 3.93% was used to determine thc total pcnsion liability for the program (Bond Buyer General
Obligation 20-Bond Municipal Bond Index.) Mortality assumptions for the FRS Pension Plan and the HIS
Program were changed as notcd below.

The following changes in actuarial assumptions occurred in 2024:

o HIS: The municipal bond mte used to determine total pension liability was increased from 3.65% to
3.930/0.

Sensitivity of the School's proportionate share of the net pension liability lo changes in the tliscount rate. T\e
following tables demonstrate the sensitivity of the net pension liability to changes in the discount rate. The
sensitivity analysis shows the impact to the School's proportionate share ofthe collective na pension Iiability
if the discount rate was 1.00%o higher or 1.00% lower than the current discount rate at June 30, 2024.

Floridr Retircment System Ilcrlth lnsur.nce Subsidy
I o/o Dccrcase

ls 7o%\
Currerl Discount

Rate l6.70o/"l
I % Incrcasc

t7.'w/o)
lolo Decrease

{2.e3%'
Curren( Discounl

Rate (1 9lolo)
l-qo lnctgasc

(4.etv.l

$ 891,044 s 506.5?3 $ 184197 $ 425,s22 $ 373,68S $ 330,860

Long-lerfi ?xpected rale of return.

The long-term expected rate of retum assumption of 6.7% used in GASB discount rate calculations consists

of two building block componenls: I ) a long-term average annual inflation assumption of 2-4o/o as adopted in
October 2024 by the FRS Actuarial Assumption Confercnce; 2) an inferred real (in excess ofinflation) retum
of 4.2ol", which is consistent with the 4,38% real retum from the capital market outlook model developed by
FRS consulting actuary, Milliman, for2024.In the opinion of the FRS consulting actuary, both components

and lhe overall 6.70 percent retum assumption were determined to be reasonable and appropriate per Actuarial
Standards ofPractice.

For reference, lh€ table below contains a summary of Milliman's assumptions for each ofthe asset classes in
which the plan was invested at the time based on the long-term target asset allocation. Each asset class
assumption is based on a consistcnt set ofunderlying assumptions and includes an ad.justrnent lor the inflation
assumption. These assumptions are not based on historical retums, but instead are based on a forward-looking
capital markct cconomic model.
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Notes to the Financial Statements
June 30, 2025

Putnam Academy of Arts and Sciences, Inc.
A Coorponenl Unit of thc Puttom Cou,rly Dislrict Schoot Eoord

NOTE 5 - EMPLOYEE RETIRf,MENT PLAN (concluded)

Long-lerm expected rale of renrn (concludetl).

Ttrset
Asset Class AllocEtion
Cash lo/o

Fixed Income 29-0olo

Global Equity 45.Vh
Real Estate l2.V/o
Privste Equity I L0o/o

Strategic Invesknents 2.@/o

Pension plan tiduciary net position.

Detailed information about the pension plan's fiduciary n6t position is available in the separately issued

F-RS financial report.

Aglcd
Arithmetic

Return
3.3%
5.7%
8.6%
8.t%
t2.40/"
6.6v"

Comoound Annual
(Cicometric)

Return
3.3o/"

5.60/o
'7_0%

6.6%
8.8%
6.to/"

Strndrrd
Deviation

t.to/,,
3.9%
18.2o/o

t6.60/0

28.4i)/"
8;1"/o
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Federal tfuough State:
Titles I
TitIC II
Title IV
TitIC V
UNISIG Grant
TSIA
Carcs Act Grant

Slate Revenue:
Florida Education Finance Progmm

Local Revenue:
Cifts, Grants, and Bequests

Other Local Revenues

Total Revenues

Expenditures:
Current:

Instruclion
Instructional Support Services
General Support
Community Service
Maintenance of Plant

Debt Service:
Principal
Interest

Total Expenditff€s

Excess of Revenues Over/(Under)
Expenditures

Fund Brlrnces, July l,?.024

Fund Bslsnces, June30, 2025

ReYelrues

$ 106,063
15,87t
10.475
6,16.

Q.,692

t.371,376

1,021,865
20.0'7 |

351,003

294.024

$ r 28,318
26,364
to,1'74

12,853

12,63;

r.438,14E

$ 128,3t8
26,364
to114

12,853

32,$;

I,438,148

)54
103.575

tJ3L723

1.186,500
2,561

544,650
1104

2l 1,986

-- 354
103.575

1.fi324/D 1.752.775

Expelldlhrre$

1,186,500
2,561

544,650
2,794

2l 1,986

r.6E6.963 1.948.49t r.948.491

(113,723)

{llB.lMr)

(195;7 66)

2l t^400 211.400

-$--=.€.!!.7!4) !:-JiJt{- ::!::1u4 "-_J==:=::

Note to Schedule:

An annual Budget is adopted on the modified accrual basis ofaccounting, consistent with generally accapted accounting
pdnciples. Amendments to the budget can only be made with the approvat of the Board of Dir€ctors. A finat budget
amendment is made so that final budg€ied amounts agree to actual amounts. The fund is the legal level ofcontrol.

Budgetary Comparison Schedule * General Fund
f'or the Year Ended June 30, 2025

Putnam Academy of Arts and Sciences, Inc.
A Contpoaerrt Uait ol rcP ar Courrt! District School Bod/d

EU-pGLtE!,4!tQ!.DlIS
Actual Variance with

Onginal E!!4t A.ryrou4t$ Eiqa! ludget

(195,?66)

11
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Schedules of School's Proportionate Share ofthe Net Pension Liability - Last 10 Fiscal Years
For the Yeer Ended June 3Q 2025

Putnrm Academy of Arts and Sciences, Inc.
A Coriponent Unit ofrhe Putoam CounOt Dit |,ct School Board

trlorido Retirement Srdem

2024 2023 2022 20Zr 2020 2019 2018 2017 20t6 2015

Propoaionatc slarc of the ner pcnsion
habiriry (assd) s506.511 J750.783 $764-880 5129,654 !610,476 1515,9-,'3 5410,603 $363,128 3269,519 St60,323

Corcred-cmploy€e payroll S1,053,702 5I,081,344 $1,021,781 $857,571 S812,r84 $ 729.y9 $ 682.319 S 607,01? $540,664 5J98,0022

Proportionate share ol lhe net pcnsion
liabrlity (assel) as a p.rcentag. of ils cov.rcd- 48.089,' 69.17% "14-86'/. l5-12'/o 15.13y. 70.74% 60.1E"/o 59.92o/a 49.860/o 26.89%

Pla, fiduciaiy ner position as a perc€nhgc of
rhc rctal posion liabiliry 83.l0or 82 387" 96.209. 96.#to 18.85"/. g2hlon 84.16on E1.899. 84tt96 91.000/.

Health Iusunnce Subsidy Program

2024 2023 2022 2021 2020 m19 2018 2017 2016 2015

Proponion ofthener pcnsion liability (rcser) 0.002491% [.M2144oA 0.0028040/0 0.002a21o/o 0.N2234o/o 0.N7l1V/r 0.002089/' 0.001904% .001752./0 .0019310/0

Proponionatesharcof tlc nd pcnsior
lisbitiry (asrco $173,6t9 5435,795 5296,921 5291,161 5212,817 7241,614 t 22t,t07 S 103,626 S204,2S8 96,950

Coler.d-€rnployec payroll t1,051,701 51,082,344 $1.021,781 t8515t3 t812,584 1729,349 166?,119 t 607,017 $5.10,6642 SJgt,m:%

P.oponionatc sharc ofrhe n i pcnsion

liability (&ssd)as r pcrcenrascofits 15.r*fh 40.26'/1 29.10'/" ,4.12'/, 33.31'/o 33.41% 32.419; 13.J5./" 17.1tVo 32.93o1o

covered.€mploy€€payroll

Plso fiduciory ,cr lorition !s ! perce rgc of
rhc lofrtpen;ior liabitiry - 4.120'. 4.lyk 48lo'o 3.560/. 3tr/o 2,63% 2.15o/o 1.6{96 0.972o A.5Oh

Note: Thc amount prescntcd werc determined as ofJune 30 for each fscal year.

Note: Amounts will bc presentcd prospectively.
Note: There are no factors that hav€ had a signifrcant effect on amounts reponcd.
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Schedules of School's Contributions - Last 10 Fiscal Years
For Year Ended June 30, 2025

Putnam Academy of Arts and Sciences, Inc.
I Conponent Llnit ofthe Puham Coudv District School Board

Florida Retiremetrt Sys,tem

Rcquired contribution

Conlributions in relatioll to the requircd
contribulion

Contribulion deiiciency (excess)

Covcred-employer payroll

Contribulions as a perce$tageof
c('vcred-employ cc pay roll

R€quired.onributio,

Contriburionsin rehrion to lhe requarcd

('onl bulion deficiency (e\cess)

Covded-employee parcll

Conlribu!ions as a percentage oi co!ered-
?mployeepayroll

2023

s 8,r47

(l rE,l47) (10r,500) 
- 

(7E,099)

s-- $ - t -

2025

sl r8,167

( r r8.367)

s-

2024

s 121,9t3

( l2 t,9l t)

:t --

2020

s 60,578

(60,s78)

$ 8t2,584

7.430/.

2019

$ 54.514

(54,614)

2018

t 44,115

\44,11s)

$-

$ 682,3t9

6.560/o

2017

$ 3?,880

s--
t-r-

6.240/.

$ 10,076

2016

$30,10t

(30,r0t)

$--

2022 2021

$101.500 $78.099

$l,0t 7.766

tt.610

20u
s20,t55

(20,355)

s1,053,702

I L57%

$ r,082J,+4

lo.92vo

$l,082,344

1.66%

$ t ,02 t ,?E I

9.93.4

$857,573

9llo/o

ttJ7,J73

l.(,8/n

$ 729,349

7.49vo

s n9349

s540,664

5.57..io

3t,017,766

2.0070

sr,053,70?

2Wo

s I,02 t,78 t

t.6%

s 8r2,584

l.66Yo

$ 682,3t9 $ 607,017

L66%

nrc
58,975

(t.975)

,,. !. ::

$540,664

I -6690

Health Insurance Subsldy Progrem

2024 2023 ?022 20'zr 2020 W 2018 2017

t2t.074 s17.96? $t5,%2 $14:36 s r3,49r 12,065 t I t,327

(21074) (17,967) (16,96?) (14,236) (r3.,r9r) (l:,065) fl t,327) 00.0"6)

t-$"

Notc:
Note:
Notc:

The amounis presented were dctcrmined as of Junc 30 for each fiscal year.

Amounts will be prescnted prospeclively.
Thcrc arc no signilicant trcnds in the amorms reported.
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COMMUNICATION wlTH THOSf, CIIARGED WITH GOVERNANCE

August 22, 2025

To the Board of Dircctors
Putnam Academy of Arts and Sciences, Inc.

We hare audited the financial staternerits of Putmm Academy olArts and Sciencas, loc. (the School) for the year ended June 30,
2025 and have issued our rcport thereon dated August 22, 2025. Prof€ssional rtandads rEquire that we providc you with information
about our responsibilitie! under gelerally accept€d auditiflg standards, as well as eertain irfomation related to the plan[ed scope
and timing of our audit. we have @mmunicated such information in our engagem€nt letter to you dated Jaruaty 9, 2015.
Profe*sional standards also require that we commulicate to you the following idormation r€lated to our audit.

Outlltslive Alpects of Accountlng Prsctlc..

Accoxnting Policies. Manag€m€nt is responsible for th€ selection snd use of appropriatc accounting policies. The significant
accounting policies used by the School are described in the notes to the financial staternmts. No new accounting policies wete
adopted and the application of existing policies was not changed during the year. We noted no transaciions entered into by the
School during the year for which there is s lack of aulhoritative guidance or cons€osus. All significant transactions have been
recognized in the financial statem€nh in lhe prcper period.

Accout ling Esthxtttes. Accounling eslimates are an int€gral pan ofthe financial statements p.epared by managemeot and are basgd
on managemetlt's knowledge and experience about past arld curreflt events and assumptions about future events. Certain accou[ting
estimates are particularly sensitive because oftheir significance to the fina$ci8l statements and because of the possibility that future
gvents affecting rfiem may differ significantly from those expected. There are no estirnates thst are particulady sensitive.

Disclosures- There are no disclosures that are particularly sensitive.

Corrected ontl l'narrecled Misstote,/,ents. Profesrional siandards require us to acaumulate all known and likely misslaternents
identified during the audit, other than those lhat are trivial, and commu[icate them to tho appropriate level of management. We have
communicated all known and likely adjustments to manage[rent and all adjustments have been teflected in the financial statements.

Our Workinq Relrtionship with Mamsemcnt

Dilfrcullies Etcouhtered i Pedorrrritrg the Axdir. We encountered no difliculties in dealing with management in performing and
@mpleting our audit.

Disagreen ehls $ilh Monagemeal For V)rposes of this letter, professional standards define o disagreemeot with management as a

financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to th€
financial statements or th€ auditors' rcport. We are pleased to report that no such disagreements arose during the course ofour audit-

Manogement Represerrral,o[s. We have requesled certain reprasentations from management that are included in the management
representation lelter.

Monogenenl Conshotiofis r|ith Orher ladeperrde l Accotfitants. In some cases, managemeot may decide to consult with oth€r
accounlants about auditing and accounting matters, similar to obtaining a "second opinion" on certain situalions. lfa consultalion
involves applieation ofan accounting principle to the School's financial statements or a determination ofthe typeofauditor's opinion
that may be expressed on those statements, ourpmfessional standards require the consulting accountant to check with us to detennine
that the consultant has all the r€levant facts. To our knowledge, th€re were no such consultations with other accDufita[ls.

Consih.ttions Prior to Ebgagehvhr. We genemlly discuss a vari€ty of $atteN, including the application of accounting principles
and auditing standards, rrith management each year priorto retention as theSchool's auditors. However, these discussions ocqrred
in the normal caulse of our professional relationship and our responses were $ot a condidon to our retention.

This information is inteoded sotely for th€ ur" .r.r";;; ;al* u*.0 * ,n*.rs of the school and is not intended to be
qnd should noI be used by anyone other than these specified panies.

Very truly yours,

Paacz & Aoacaa*t fisfilkd"4/lL rfua4tfaufa .4.4e



Price & Associates Certified Public Accountants, LLC
9800.1'r'Strcet Nonh Sl Pelc6burg, Flond.331)2 TEL:?2?r)3:?-31165 FAX: 407,119-lOtir www pricebussolulions.corn

M,{NAGEMENT LETTER
Tn thc Board ofDirectoru. Augusr 22, 2025
Putnam Academy ofAns and Sciences, Inc.

Report oo the Rlnr.ciol StsteDetrts. We have audited the financial statements of Putnam Academy of Arts $rd Sciences, Inc. (the
School), as ofand for the fiscal year ended rune 30, 2(D5, and have issued our report 6ereon dated August 22, 2025.

Audltor!' ReEponsibillg. We conducted our audit in accordanee with auditing standards geflerally accepted in the United Sates
of Arnerica and the standards applicable to financial audits contained in Goverwlent Auditittg Staulanls, issued by the Comptrcller
CarEral oflhe United Statest and Chapter 10.850, Rules ofthe Audiror Gcneral.

Othcr Reporthg Reqliremcnti. We have issued our lndependent Auditors' Report on lntemal Cofltrol over Financial Reporting
and on Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance with Goverument
Autliling Stondor.ls. Disclosures in that report, which is dated August 22, 2025, should be considered in conjunctim with this
management letter.

Prlor Audia Fitdiogi. S€ction 10.854(l Xe)I., Rules of the Audiior Gercral, requires that $e determine whether or not conective
actions have been taken to address findings and recommendations made in the prec'eding annlal finansial audit report. There arc no
uncon€cted findings to report.

Oflictal Tlde. Section 10.854(l)(e)5, Rules of the Auditor General, requir€s the name or official title of the entity and the school
code assigned by the Florida D€partment of Education be disclosed in this management letter. The official title of the $tity is
Putnam Acaderny of Arts and Sciences, lnc. and the school code assigned by thc Florida Departmenl of Edocation is 54-O06 I .

Fitl.mirl Condltion and Mallrgemcllt
Sections 10.854(l)(e)2. and 10,855(ll), Rul€s of the Auditor General, requirc us to apply appropriate procedures and communicate

whether or rlot the School has met one or more of the conditions described in Section 218.503( I), Florida Statutes, and to identiry the
specific condition(s) met. In connection with our audit, we daermined ihat th€ School did not meet any of the conditions described in
Section 2 I 8.503(l), Florida Statutes.

Pu.suant to Sections 10,854( l{e)6.a. and 10.855(12), Rules oftheAuditorCeneral, we applied financial condition assessment procedores
for the Sctrool. It is managem€nt's responsibility to monitor the School's financial condition, and our linalcial condition assessment was
based in part oo representations made by managanont and review of financial informstion provided by same. Our financial condition
qssessmelt procedures disclosed indications ofdeteriorating financial condition as discussed in Finding 2025-001.

Section 10.854(lXeF,, Rules of the Auditor Ceneml, requires that we communicete sny recommcndatioos to improve financial
managernent. Sre Finding 2025-00 | io the Schedule of Findings

Transparency. Sections 10.854(lXe)7. and 10.855(13I Rules oflhe AuditorGerera!, require u$ to apply appropriate procedures

and communicate the resuks of our daermination as to wheihe. the School maintains on its Web site the information specified in
Section 1002,33(9)(p), Florids Statutes. ln connectioo with our audit, we determined that the School did maintain on its website the
infonnation spesi{ied in Section 1002.33(9)(p), Florida Statutes at Augusl 2, 2025, the date of our proccdures.

Additiorlal Mstters
Section 10.854{l)(e)4., Rules of the Auditor Ceneral, requires us to communicate noncompliance uith provisions of eontracts or
grant agneemmis, or abuse, that have occurrecl, or are likely to have occured, that have an effect on the financial statements that is

less than material but warrsnts the attention of thosc charged with govematcc. ln connection with our audit, wc did not notc any

such findings.

Purpose ofthis Leatfi. Our management lclter is irrcrdql solely for the intbmalion and use ofthe Legislativs Auditing Committee.
members ofthe Florida Senate and the Florida House of Representatives, the Florida Auditor General, the localdistrict schoolboard,
the Board of Directors and rnanagement of the School, and is not intended to be and should not be used by onyone other than these

specified parties.

Thank you for the cooperation aod counesies extend€d to us during the course of the audit, Please I€t us know if you have any
qucstions or commeots conceming this letter, ouraccompanying reports, or any other mattsrs.

?,r*z &,4awta*a eo,illd ?allrb 4crittdlaar4..4,4e

-lo-
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INDEPENDf,NT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTDRS

To the Board ofDirectors,
Putnam Academy ofAns and Sciences, [nc.

We have audited, in accordance vith auditing standards generally accepted in the United Srates of Amcrica and thc standards
applicable to financial audits containcd in Covenment AuditiIE Standardr, issued by the Complroller Gencral ofthe United States,
lhe financial statements of th€ govemmen(al activities and each major fund of Putnam Academy of Ans and Sciences, [nc. (the
"School") as of and for the year ended June 10, 2025, and the related notes to financial statements, which collectively comprise the
School's basic financial statemenis, and havc issued our report lhcreon dated August 22,2025.

Intemal Control Over Financial Reoorting

In planning and performing our audit ofthe financial statemenls, we con sidered the School's inlemal control over financial reporting
(intcmal control) as a basis for designing audit procedures that are app.opriate in the circumstances lor the purpose ofexpressing
our opinions on th€ financial slatements but not for the purpose ofexpressing an opinion on the effeativeness ofthe School's intemal
conlrol. Accordingly, wc do not express an opiniorl on the effectiveness ofthe School's intemalconlrol.

A deficiency in intemal control exists when the design or operalion ofa control does not allow management or employecs, in the
normal cours€ of perlorming their assigncd flunclions, to prevcnt, or detect and corect misstatements on a timely basis. A material
weakncss is adcriciency, or combinatioo ofdeficiencies, in iniemalcontrol, such that thcre is a rcasonablc possibility that a matcrial
misstatcment ofthe School's financial $atemcnts will not be prevented or detected and corrected on a timely basis. A significant
deficiency is a delicicncy, or a combinalion of deficiencies, in inlemal control that is less ssverc than a matqial weakncss, yet
important enough to mcrit attention by those charged with govemance.

Our consideratior of intemal control was for the limired purpose described in the first paragraph ofthis section and was not desiSned
to identiS all deficiencies in internal control that might b€ material weaknesses or siBni6cant dcficicncies and thqefore, material
weakncsscs or significant deficienci€s may exist that were not identified. Given these limitalions, during our audit we did nol
identi$ any dcficiencies in intemal control lhat we consider to be material weaknesses. However, material weaknesses may exist
that were not identified.

earnllre!se aldA!hcr-!4a!!qr

As part ofobtaining rcasonable assurance about whether the School's financial slaiements are free of material misstalement, we
performed tests of its compliance with cerlain provisions of laws, regulations, conlracts and grants, noncomplianc.e with which
could have a direct and matcrial cffect on thc linancial slatements. However, providing an opinion on compliance wilh those

provisions was not an objective ofour audit and, accordingly, we do not express such an opinion. The results ofour tesls disclosed

no instances ofnoncompliance or other matters lhat are required to be reported under Covetnnett Ardilitg Slandards.

$sho-o-L! Belpsl-elq Eirld-irg!
The School's response to our findings is described in the accompanying letter from the School. The School's response was not
subjccted to the auditing procedures applied in the audit ofthc financial statements and, accordingly, we express no opinion on it.

Surpalse(lhic-e@er1

The purpose of this repon is solely to describe the scope of our testing of intemal control and compliance and the results of that

iesting, and not to provide an opinion on the eff€ctiveness of(he School's inlemal control or on compliance. Thisreponisan
integral part ofan audit performed in accordance with GovcnNE l Auditit,g Stal</arrls in considering the School's inlemal conirol
and compliance. Accordingly, this communication is not suitable for any other purpose.

As required by rhe Rules of rhe Audilor G"n"r"t orrrr" st"j"ljj,l.jrl, *" no,", 
""nain 

ma ers rhat we reported to manaSement

ofthc School irr the management lelter datcd August 22, 2025.

August 22,2025

?oizc & loa*,aaa eo,&W?..61k 4qaa,aea, ,40

-2'.7



Schedule of Findings
June 30, 2025

Putnam Academy of Arts and Sciences, Inc.
A Coupooe Aa ofrhe Pntuot, Count! Dlstict School Bodtd

DETERIORATING FINANCIAL CONDITION

2025-001 Reductlon ln Net Pooitlon

Ftading - The School sustained a decrease in net position for the year ended June 30, 2025 of $ I 54, I 06 and endEd

the year with a deficit in uffestricted net position of $789.359. In addition, the School experienced an excess of
expenditures over revenues in the general fund of$195,766 with a surplus inthe General Fund of$l5,634. A sirnilar
decrease in 2025-2026 would cause a deficit in the General Fund. Although the School has obtained liquidity to
sustain operations from low interest rate borrowings, such financing is not likely to be available in future years.

Recommerulation - The School should consider what adjustments will need to be made to its operations to en$ure

that revenues are sufficient to cover operating expenses and future d€bt service requirements.
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Putnam Academy of Arts and Sciences
310 South Palm Avenue
Palatka, Florida 3 2177

385.866.9201 1pt'.o4 386.326.6235 rr.'r

Au8ust 25, 2025

Price & Assoclates CPA, LLC

9800 4tn St.eet North, Suite 2OO

St. Petersburg, Ft 33702

Oear Mr. Price,

We have received and reviewed the audit finding for the year ending June 30, 2025. We concur with the
finding and have addressed the corrective action below:

Deterioratinq Financial Condition 2025-001 Reduction in Alet Position
The reduction in net position was due to the following reasons:

U Repayment of overpayment by the school district,
2) Purchase of student laptops,
3) Purchase of new science curriculum,
4) Removal of dead trees on campus, and
5) Resurfacin8 of school parking lot,

Management will continue to monitor revenues and adjust expenditures to prarent similar future
reductions.

lf you need additional information or explanations, please contact me or Melissa Pahota at
386.866.9201.

Respectfully,

Lfia 8.€rri->
Curtis D. Ellis

Principal
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